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July 1, 1996, and continuing thereafter until further action of the board, the operating
budget for Fiscal Year 1996 as it exists on June 30, 1996.

Authorization is also requested, in accord with the needs of the University and
the equitable interest involved and within total resources: (a) to accept resignations;
(b) to make such additional appointments as are necessary, and to approve the issuance
of notices of nonreappointment, subject to the provisions of the University of Illinois
Statutes, General Rules Concerning University Organization and Procedure, and the Policy
and Rules — Nonacademic; and (c) to make such changes and adjustments in items
included in the interim budget as are needed. Such changes are to be accounted for
in the comptroller’s quarterly financial reports, or in reports to the board by its
secretary.

On motion of Dr. Gindorf, authority was given as requested by the
following vote: Aye, Dr. Bacon, Mrs. Calder, Mr. Engelbrecht, Dr.
Gindorf, Mrs. Gravenhorst, Mr. Lamont, Ms. Lopez, Mrs. O’Malley,
Ms. Reese; no, none; absent, Governor Edgar.

(The student advisory vote was: Aye, Mr. Malone, Mr. Mathew, Mr.
Rose; no, none.)

Authorization to Exempt Fuel Oil Purchases from
Specific Board of Trustees Approval

(18) Over the years, the purchase of fuel for consumption at the University power
plants has evolved into a very sophisticated program that requires the constant
balancing of price, availability, and plant reliability.

All of the central plants at Chicago and Urbana have multi-fuel capabilities and
are designed and operated utilizing the lowest cost boiler fuel ensuring the most
economical operation. Over the past several years the University has developed an
industry-leading program for the purchase of natural gas. The University’s coal
purchase program has developed into a multi-year commitment that has produced
consistently low cost supplies for the required operations in Urbana-Champaign. And
until recently, the program to purchase fuel oil has been very successful in providing
an effective alternative to natural gas and coal.

To this point, the University’s fuel oil purchases were typically bid yearly based
on various price index mechanisms with variable volumes to cover any contingency
during the year. This process was acceptable with a stable fuel oil market and when
any volatility was limited to weather-related issues. However, with new regulations in
the natural gas industry and operating limitations imposed by the transporters of
natural gas, the price volatility of natural gas and subsequently fuel oil as an alternate
fuel has increased dramatically. This has lead to a need to revise the University’s
purchase strategies for fuel oil to capture opportunities to operate with the lowest
cost fuel.

The best way to purchase fuel oil now is either by monthly terminal bids or in
very large bulk quantities to be stored for planned University use. In the first instance,
the cost of required monthly quantities often exceed current administrative approval
levels and in the second case because of commodity price volatility for large quantities,
a firm purchase commitment must be made within a day to get the best supplier
price. The formal approval processes for such purchases and the narrow period of
time to respond to such opportunities preclude the University from taking actions
which could provide operating efficiencies and cost savings.

On previous occasions, the board has exempted certain items from the require-
ment of specific board approval and has authorized the vice president for business
and finance to accept or reject bids and award contracts on behalf of the board. The
acquisition process for fuel oil should now be modified to capture new opportunities
for the University’s benefit.
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The vice president for business and finance recommends that purchases or
contracts for fuel oil supplies and services be added to the items exempt from the
requirement of specific board approval, subject to the same procedures applicable
for previously exempted items; and that the vice president for business and finance
be authorized to award contracts for fuel oil supplies and services on behalf of and
in the name of the board.

I concur.

On motion of Dr. Gindorf, this recommendation was approved by
the following vote: Aye, Dr. Bacon, Mrs. Calder, Mr. Engelbrecht, Dr.
Gindorf, Mrs. Gravenhorst, Mr. Lamont, Ms. Lopez, Mrs. O’Malley,
Ms. Reese; no, none; absent, Governor Edgar.

(The student advisory vote was: Aye, Mr. Malone, Mr. Mathew, Mr.
Rose; no, none.)

Health Care Facilities System Revenue Bonds

(19) The Board of Trustees, the Illinois Board of Higher Education, and the Illinois
Health Facilities Planning Board have approved the construction of an Ambulatory
Care Facility for the University of Illinois Hospitals and Clinics at a total project cost
of $85 million (includes planning, construction, connections to adjacent facilities and
equipment). In addition, the Board of Trustees has approved the acquisition of a
doctor’s office building at Rockford for physicians under the Medical Service Plan
at a cost of approximately $3.0 million when it is completed later this year.

In order to fund a major portion of the construction of the Chicago Ambulatory
Care Facility and the acquisition of the Rockford facilities, the University intends to
issue both fixed and variable rate revenue bonds later in 1996 in a total amount that
could approximate $70.0 million. This issue (or issues) and the facilities so financed,
would be the first under a new system that is tentatively called the University of
Illinois Health Care Facilities System (the ‘“‘system’). This new system would be
analogous to the existing Auxihiary Facilities System, but would have a new and
distinct set of discrete revenues pledged as primary security for bonds issued and
would be subject to a new set of bond covenants contained in a new bond resolution.
It is anticipated that the operating units comprising the system would include the
University of Illinois Hospital, the clinics, and the Chicago, Rockford, and Peoria
Medical Service Plans.

In order to proceed toward the creation of the system and the issuance of the
bonds, the vice president for business and finance and the university counsel
recommend that the board approve:

1. Employment of Chapman and Cutler as Bond Counsel.

2. Employment of John Nuveen Co., Inc., as Financial Advisor.

3. Employment of Bear Stearns & Co., Inc., as Senior Managing Underwriter
and Lehman Brothers, Inc., as Co-Senior Manager for a joint management
fee of $45,000 plus reimbursement of actual out-of-pocket expenses, and
take-downs, ranging from $2.50 per thousand dollars of bonds to $6.25
per thousand dollars of bonds on the fixed rate portion of the anticipated
financing, depending upon type of bond and maturity. Additional co-
managers may be added to assist in the marketing and sale of the bonds.

4. Employment of Bear Stearns & Co., as Placement Agent and Lehman
Brothers, Inc., as Co-Placement Agent for the variable rate portion of
the financing, if any, for a total placement fee of $2.50 per thousand
dollars of bonds placed, plus actual out-of-pocket expenses incurred. In
addition, the employment of Bear Stearns & Co., as Remarketing Agent
of the variable rate portion for an annual remarketing fee of $0.70 per
thousand dollars of bonds subject to remarketing.
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5. Preparation of a Preliminary Official Statement, a Bond Resolution, and
other necessary documents.

6. Application for bond ratings.

7. Negotiation with bond insurers and other credit enhancement and lig-
uidity support providers, as needed.

Final actions required to issue such bonds will be brought to the board at a
subsequent meeting.
I concur.

On motion of Dr. Gindorf, these recommendations were approved
by the following vote: Aye, Dr. Bacon, Mr. Engelbrecht, Dr. Gindorf,
Mrs. Gravenhorst, Mr. Lamont, Ms. Lopez, Mrs. O’Malley, Ms. Reese;
no, none; absent, Governor Edgar. (Mrs. Calder asked to be recorded
as not voting on this item.)

(The student advisory vote was: Aye, Mr. Malone, Mr. Mathew, Mr.
Rose; no, none.)

Revision of the Dental Service Plan,
College of Dentistry, Chicago

(20) The chancellor at Chicago recommends approval of the addition of the following
as Section X. F. to the College of Dentistry’s Dental Service Plan (DSP) Bylaws:

Dental faculty may receive variable compensation from the DSP based upon
the amount of professional fees earned by the departmental faculty.

On July 13, 1989, the board approved the establishment of the DSP, whereby
dental-faculty members of the College of Dentistry charge patients for dental services
and deposit collections into the University treasury. The DSP Management Committee
recommends providing variable salary compensation payments to dental faculty to
promote the development of the DSP. The DSP Management Committee will develop
a method for determining such compensation. The method for determining variable
compensation is subject to the availability of funds in the DSP and the approval of
the dean. Also, the method will conform to guidelines to be established by the vice
chancellor for health services.

The College Executive Committee, the College of Dentistry faculty, the Health
Services Policy Council, and the vice presidents for academic affairs and for business
and finance concur.

I recommend approval.

On motion of Dr. Gindorf, this recommendation was approved by
the following vote: Aye, Dr. Bacon, Mrs. Calder, Mr. Engelbrecht, Dr.
Gindorf, Mrs. Gravenhorst, Mr. Lamont, Ms. Lopez, Mrs. O’Malley,
Ms. Reese; no, none; absent, Governor Edgar.

(The student advisory vote was: Aye, Mr. Malone, Mr. Mathew, Mr.
Rose; no, none.)

Extension of Variable Provision of the
Medical Service Plan to Non-Physicians,
College of Medicine, Chicago
(21) The chancellor at Chicago recommends the following modification to Section

V. B. of the College of Medicine’s Medical Service Plan (MSP) Bylaws (new language
is in italics):
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The ‘Variable Compensation’ of a Full Member, Associate Member, Affiliate
Member, or other departmental health care provider shall be an amount deter-
mined by the Department Plan based upon the Net Professional Fees earned
by the Members of the Department during a fiscal year of the plan.

On July 12, 1990, the board approved a revision of the MSP that provided that:

Faculty may receive variable compensation from the MSP fund based upon
the amount of professional fees earned by department faculty during a fiscal
year.

This provision, while authorizing a variable compensation program, limits variable
compensation payments to MSP physician members who are faculty in the College
of Medicine. As health care delivery changes, many non-physician providers, such as
nurse practitioners, nurse midwives, psychologists, etc., are directly involved in MSP
related patient care activity. This is particularly true in HMO capitated reimbursement
plans. The MSP Board of Directors and the Health Services Policy Council recommend
extending the variable salary provision of the MSP Bylaws to non-physician health
care providers as a way to enhance productivity and promote collegiality among
disciplines. The variable compensation is subject to the availability of funds and to
guidelines to be established by the vice chancellor for health services. The guidelines
will include determination of eligibility for this compensation.

The vice presidents for academic affairs and for business and finance concur.

I recommend approval.

On motion of Dr. Gindorf, this recommendation was approved by
the following vote: Aye, Dr. Bacon, Mrs. Calder, Mr. Engelbrecht, Dr.
Gindorf, Mrs. Gravenhorst, Mr. Lamont, Ms. Lopez, Mrs. O’Malley,
Ms. Reese; no, none; absent, Governor Edgar.

(The student advisory vote was: Aye, Mr. Malone, Mr. Mathew, Mr.
Rose; no, none.)

Amendment and Extension to Supplemental
Operating Room Staffing Contract,
University of lllinois Hospital and Clinics, Chicago

(22) The chancellor at Chicago recommends an amendment to the contract with
First Assist, Inc., Oak Brook, to provide operating room technicians on a temporary
basis to the University of Illinois Hospital and Clinics (UIH&C). The current contract
ends on June 30, 1996, and would be extended for the period of July 1, 1996,
through June 30, 1997.

The UIH&C Surgical Services Department has been working to enhance the
overall efficiency and cost effectiveness of the operating rooms over the past year.
As part of this endeavor, the department is changing the staffing skill mix to include
operating room technicians and is extending the hours of operations to reduce the
need for overtime. The department has also experienced a loss of employees to
retirement and other employment opportunities over the past year. As a transitional
measure in the establishment of this new employee skill mix and to sustain the
delivery of high quality surgical services in the operating room in an extremely tight
recruitment market, UIH&C contracted with First Assist to provide operating room
technicians on a temporary basis through June 30, 1996. This arrangement has
worked very well for the department while it is actively recruiting full-time operating
room technicians and trying to accommodate displacements from the current in-
house labor pool.

To complete this transition, UIH&C needs to increase the current contract
amount by $25,000 for the greater than anticipated use of First Assist, and extend
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the contract to cover surgical service staffing needs until a full contingent of UTH&C
staffing is in place.

The amendment of the current contract will increase the contract amount from
$49,000 to $74,000 and the contract extension will be for an additional amount of
$76,000. Funds are available in the Hospital Income Fund.

The vice president of business and finance concurs.

I recommend approval.

On motion of Dr. Gindorf, this recommendation was approved by
the following vote: Aye, Dr. Bacon, Mrs. Calder, Mr. Engelbrecht, Dr.
Gindorf, Mrs. Gravenhorst, Mr. Lamont, Ms. Lopez, Mrs. O’Malley,
Ms. Reese; no, none; absent, Governor Edgar.

(The student advisory vote was: Aye, Mr. Malone, Mr. Mathew, Mr.
Rose; no, none.)

Amendment and Extension to Collection Agency Contract,
University of lllinois Hospital and Clinics, Chicago

(23) The chancellor at Chicago recommends approval of an amendment and extension
to the contract with Harvard Collection Services (Harvard), Chicago, to complete
collection service activities on all accounts assigned to Harvard. The contract extension
will be effective July 1, 1996, through June 30, 1997.

The University of Illinois Hospital and Clinics (UIH&C) recently completed a
competitive bid process for collection agencies to assist in the collection of delinquent
accounts for medical services provided by the UTH&C. As a result of this competitive
bid process, one of the current contracted agencies (Harvard) was not recommended
for an award of a new contract due primarily to its rate structure. The UTH&C has
approximately $9.5 million in accounts assigned to Harvard. It has been determined
that it is in the interest of continuity of high quality collection services and in the
best economic interest of UIH&C to allow Harvard to continue working these
accounts that were assigned to them up to and including June 30, 1996.

The contract would be amended to increase the current obligation by $70,000
for a total contract obligation estimated not to exceed $220,000. Funds are available
in the Hospital Income Fund.

The vice president for business and finance concurs.

I recommend approval.

On motion of Dr. Gindorf, this recommendation was approved by
the following vote: Aye, Dr. Bacon, Mrs. Calder, Mr. Engelbrecht, Dr.
Gindorf, Mrs. Gravenhorst, Mr. Lamont, Ms. Lopez, Mrs. O’Malley,
Ms. Reese; no, none; absent, Governor Edgar.

(The student advisory vote was: Aye, Mr. Malone, Mr. Mathew, Mr.
Rose; no, none.)

Contracts for Supplemental Nurse Staffing and
Delegation of Authority to the Comptroller,
University of lllinois Hospital and Clinics, Chicago

(24) The chancellor at Chicago recommends awarding contracts to nine (9) nurse
staffing agencies to provide temporary supplemental nurse staffing for the University
of Illinois Hospital and Clinics (UIH&C) for the period of July 1, 1996, through
June 30, 1997, with delegation of authority to the comptroller to renew for four (4)
additional one-year periods, subject to an annual escalation equation not to exceed
+/- five (5) percent of the contract amount. Competitive bidding procedures in
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accordance with the Illinois Purchasing Act were followed in selecting the following
firms:

Agency Address Estimated Fees
Dreyfus Medical Services .................. Plainfield ............. $ 50 000
Favorite Nurses ...........oooveiiinnnnnnns Skokie................ 20 000
Froelich and Associates.................... Des Plaines ........... 40 000
Healthstaff ..........................ooo0. Oak Brook............ 20 000
Intensicare Pedia Pros Medical............. Elmhurst.............. 5 000
Nurse Staffers .............ccovieveenennn. Rosemont............. 30 000
Professional Supplemental Staffing ......... Chicago............... 65 000
ProNurse.........oooviiiiiiiiiinninnen.. Chicago............... 40 000
T.L.I. Healthcare Resources ............... Naperville ............ 30 000
Total .. ... e e $300 000

Under the contracts, the agencies will provide temporary staffing services to
expand the nursing staff to meet the acuity and patient census needs especially during
high patient volume periods. The agencies will provide registered nurses who are
qualified and competent on an as-needed basis. UIH&C will use these agencies
prudently and will first recruit unit supplemental staffing from the newly established
float pool of existing UTH&C nurses.

The total annual payments to the agencies under these contracts are estimated
to be $300,000. Funds are available in the Hospital Income Fund.

The vice president for business and finance concurs.

I recommend approval.

On motion of Dr. Gindorf, this recommendation was approved by
the following vote: Aye, Dr. Bacon, Mrs. Calder, Mr. Engelbrecht, Dr.
Gindorf, Mrs. Gravenhorst, Mr. Lamont, Ms. Lopez, Mrs. O’Malley,
Ms. Reese; no, none; absent, Governor Edgar.

(The student advisory vote was: Aye, Mr. Malone, Mr. Mathew, Mr.
Rose; no, none.)

Contract for Radiation Oncology Services and
Delegation of Authority to the Comptroller,
University of lllinois Hospital and Clinics, Chicago

(25) The chancellor at Chicago recommends the approval of a contract with the
University of Chicago (U of C) to continue to provide radiation oncology services in
a clinically integrated program at the University of Illinois Hospital and Clinics
(UIH&C). Under the previous contract, U of C has been providing radiation oncology
services since July 1, 1993. The contract will be for the period beginning July 1,
1996, through June 30, 1997, with delegation of authority to the comptroller to
renew for two (2) additional one-year periods under the same terms and conditions.
This transaction is exempt from the competitive selection process as U of C is
considered a sole source provider.

U of C has provided excellent service and care to UIH&C patients receiving
radiation therapy services, thereby enhancing and enriching UIH&C'’s presence in
this health care arena. It has been determined that the relationship with U of C is
financially desirable to UTH&C.

Under the new contract, U of C will continue to provide physicians and residents
who will have the overall responsibility for patient care, including physical assessments,
diagnosis, and treatment planning as it relates to the administration of radiation
therapy. U of C will also continue to provide the services of medical physicists and
other staff to provide physical science expertise and support for the radiation oncology
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program. Staffing provided through the contract includes two radiation oncology
physicians, two radiation oncology residents, two Ph.D. medical physicists, one-half
FTE computer scientist, and one-quarter FTE department administrator.

Annual payments to U of C are not to exceed $1,071,000. UIH&C and the
College of Medicine Medical Service Plan will continue to bill patients and third-
party insurers for facility and physician services and are expected to generate revenues
in excess of the cost of this contract. Funds are available in the Hospital Income
Fund.

The vice president of business and finance concurs.

I recommend approval.

On motion of Dr. Gindorf, this recommendation was approved by
the following vote: Aye, Dr. Bacon, Mrs. Calder, Mr. Engelbrecht, Dr.
Gindorf, Mrs. Gravenhorst, Mr. Lamont, Ms. Lopez, Mrs. O’Malley,
Ms. Reese; no, none; absent, Governor Edgar.

(The student advisory vote was: Aye, Mr. Malone, Mr. Mathew, Mr.
Rose; no, none.)

Contract for Medical Records Coding Services and
Delegation of Authority to the Comptrolier,
University of lllinois Hospital and Clinics, Chicago

(26) The chancellor at Chicago recommends the award of a contract to Professional
Medical Record Services, Inc. (PMRS), Chicago, to provide medical records coding
services for the University of Illinois Hospital and Clinics (UIH&C). The contract is
for the period of July 1, 1996, through June 30, 1997, with delegation of authority
to the comptroller to renew the contract for two (2) additional one-year periods
under the same terms and conditions. Competitive bidding procedures in accordance
with the Illinois Purchasing Act were followed.

In order to assure accuracy and timeliness of billing, it is often necessary to
provide for float personnel to fill-in for employee vacancies, vacation, sick leave, and
periodic peak periods. UIH&C must review and validate patient records to ascertain
coding for medical services provided in order to produce a hospital claim for third-
party reimbursement. This is especially critical for reimbursement from Medicare
which pays UIH&C by codes in Diagnosis Related Groupings. PMRS will provide
such float services to the UIH&C on an on-call/on-demand basis and will be used
only when necessary.

Payments to PMRS are estimated to be $100,000 for each year of the contract
and will be based on the type of coding services provided (inpatient, outpatient,
outpatient surgeries, emergency room services, etc.). Funds are available in the
Hospital Income Fund.

The vice president for business and finance concurs.

I recommend approval.

On motion of Dr. Gindorf, this recommendation was approved by
the following vote: Aye, Dr. Bacon, Mrs. Calder, Mr. Engelbrecht, Dr.
Gindorf, Mrs. Gravenhorst, Mr. Lamont, Ms. Lopez, Mrs. O’Malley,
Ms. Reese; no, none; absent, Governor Edgar.

(The student advisory vote was: Aye, Mr. Malone, Mr. Mathew, Mr.
Rose; no, none.)
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Contract for MANG Processing Services and
Delegation of Authority to the Comptroller,
University of lllinois Hospital and Clinics, Chicago

(27) The chancellor at Chicago recommends approval of a contract with the law
firm of Grabowski and Clutts, Evanston, Illinois, to provide MANG (Medical Assist-
ance-No Grant) Processing Services to the University of Illinois Hospital and Clinics
(UIH&C). The contract is for the period beginning July 1, 1996, through June 30,
1997, with delegation of authority to the comptroller to renew the contract for two
(2) additional one-year periods under the same terms and conditions. Competitive
bidding procedures in accordance with the Illinois Purchasing Act were followed.

UIH&C serves approximately 2,600 patients a year that do not have any insurance
or private funds to pay for medical services received and who are made eligible for
Illinois Department of Public Aid benefits by processing a MANG application. The
result of this process generates approximately $9,861,000 per year that UIH&C
would not have been able to recover otherwise.

Payments to Grabowski and Clutts will be $35,000 per month or $420,000
annually. Funds are available in the Hospital Income Fund.

The vice president of business and finance concurs.

I recommend approval.

On motion of Dr. Gindorf, this recommendation was approved by
the following vote: Aye, Dr. Bacon, Mrs. Calder, Mr. Engelbrecht, Dr.
Gindorf, Mrs. Gravenhorst, Mr. Lamont, Ms. Lopez, Mrs. O’Malley,
Ms. Reese; no, none; absent, Governor Edgar.

(The student advisory vote was: Aye, Mr. Malone, Mr. Mathew, Mr.
Rose; no, none.)

Contracts with Collection Agencies,
University of lllinois Hospital and Clinics and
College of Medicine, Chicago

(28) The chancellor at Chicago recommends approval of contracts with collection
agencies to assist the University of Illinois Hospital and Clinics (UIH&C) and the
College of Medicine (COM) in the collection of past-due accounts. The contracts will
begin July 1, 1996, and end June 30, 1997. Competitive bidding procedures in
accordance with the Illinois Purchasing Act were followed in selecting the following
firms:

Name of Agency Address

Arc Ventures, INC..........ooitiiiiii i Chicago
Illinois Collection Services, Inc. ............ccoieieiiiiinnnnnn... Oak Lawn
KCA Financial Services, INC. .........oviiiiriiiinnnnnnnnn. Geneva
McAllister & Associates, INC. . ...ttt e tneeeeneenannnnnns Schaumburg
Merchants Credit Bureau ..., Chicago
Payco American Corporation.................ooovviiiiiniinn... Schaumburg
Professional American Collectors..............c.oovviiiniinnnn.. North Aurora
Van Ru Credit Corporation ..............coviiiiiiiinininenenn. Skokie

Payments to the collection agencies will be based upon a percentage of collections
of past-due accounts. The total estimated payments to the agencies under these
contracts are $995,000. Actual payments may vary based upon actual charges collected.
In the event that a particular contract is not renewed or terminated per terms and
conditions of the contract, the UIH&C and the COM may award a new contract to
one of the other agencies from the above list.

UIH&C will award contracts for collection services to the following firms:
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Name of Agency Estimated Fee
Arc Ventures, INC. .. ..ooiiiii ittt $180 000
McAllister & Associates, INC......coover i iiiiinnnnnns 65 000
Payco American CoOrporation ..............c..vvniuiiniininiunanans, 255 000
Van Ru Credit Corporation............o.ovuviinininiennnnnnnennnnn.. 275 000
Total . . .ot e e $775 000

Funds collected under these contracts will be deposited in the Hospital Income
Fund. Funds will be available to pay the fee for their services from the proceeds
collected.

COM will award contracts for collection services to the following firms:

Name of Agency Estimated Fee
Illinois Collection Services, InC.............coviiiiiiiiiiinnnnnnn $ 80 000
KCA Financial Services, Inc..............coiiiiiiiiiiiiiiiiiennnnnn. 35 000
McAllister & Associates, INC..........ooviiiiiiiiiiiiiiiiirennnnnns 35 000
Merchants Credit Bureau. ..............cviiiitiiiiiiinnneennnn... 35 000
Professional American Collectors...................cccviviiiennnnn.. 35 000
TOtal . ..o s $220 000

Funds collected under these contracts will be deposited in the COM Medical
Service Plan Fund. Funds will be available to pay the fee for their services from the
proceeds collected.

The vice president for business and finance concurs.

I recommend approval.

On motion of Dr. Gindorf, this recommendation was approved by
the following vote: Aye, Dr. Bacon, Mrs. Calder, Mr. Engelbrecht, Dr.
Gindorf, Mrs. Gravenhorst, Mr. Lamont, Ms. Lopez, Mrs. O’Malley,
Ms. Reese; no, none; absent, Governor Edgar.

(The student advisory vote was: Aye, Mr. Malone, Mr. Mathew, Mr.
Rose; no, none.)

Contract for Fiscal Year 1997 for Cleaning Services and
Delegation of Authority to the Comptroller,
Institute on Disability and Human Development, Chicago

(29) The chancellor at Chicago recommends the award of a contract for $124,274
to Thresholds Rehabilitation, Inc. (Thresholds), Chicago, on its proposal under the
“State Use Law Program.’! It has been determined that Thresholds qualifies as a
Sheltered Workshop to provide contractual cleaning services in the Institute on
Disability and Human Development. The contract will begin July 1, 1996, and end
June 30, 1997, with delegation of authority to the comptroller to renew the contract
for two (2) additional one-year periods with fee adjustment to reflect the Consumer
Price Index.

The project consists of supervision, labor, pest and rodent control, and supplies
adequate to maintain approximately 173,364 square feet of floor area; areas of the
building will be cleaned on an alternate day or weekly basis.

Additions or deletions in work will be implemented by a written change order.
Such adjustments will be based upon the unit price submitted by the contractor in
its proposal.

! This program relates to the purchase of Iproducts and services by State agencies from an
qualified not-for-profit agency for the severely handicapped. The law which facilitated this
prggram exempts State agencies from advertising and bidding requirements for the purchase of
products or services from qualified not-for-profit agencies for the severely handicapped.
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